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FACT SHEET

Smithville $90 Million Fiber Rebuild
Smithville, the parent company of Smithville Telephone, Smithville Digital and Smithville Telecom, will invest $90 million over the next 36 months to completely rebuild its communication systems.  This extensive rebuild by Indiana’s largest independent telecom company will bring real fiber-based broadband to all of Smithville’s current 29,000 customers in 17 counties in southern Indiana.  Using light waves to carry digital signals, Smithville’s new fiber-based system will transmit data at speeds approaching the speed of light in a vacuum – 186,000 miles per second.
The Smithville fiber-based rebuild will create truly high-speed digital access, representing an all-new 21st century communication platform with virtually unlimited bandwidth capacity.  Customers will be able to access the Internet, telecom or future video services at upload and download speeds up to the 100mb range.  
Called “Fiber to the Home” or FTTH, the new Smithville service will set a new standard of digital communication that is expected to last well into the 21st century, completely replacing any older “twisted pair” infrastructure.  Using all new digital switching and connectivity equipment, Smithville fiber customers will experience no delays in uploads or slow data-flow sometimes associated with DSL or cable digital services (which typically deploy a mix of fiber and copper connectivity).

The new Smithville high-speed and high-capacity fiber platform will also soon include new HDTV video service and a range of high-end security and related services.

(more)
How fast is 100mb for consumers?  A movie purchased and downloaded on a DSL connection might take as long as three or four hours to complete.  Downloading this same movie on a cable company digital connection would speed the process up somewhat.  With a new Smithville fiber connection, this same movie can download completely in seconds, certainly less than a minute.

This type of high-end connectivity was previously and generally only available on a customized basis to business, commercial and governmental/military operations.  As Smithville customers receive this remarkable capacity during the rebuild period, they will experience digital services from home that have previously been rare, particularly in the rural areas generally served by Smithville.
The new capacity is expected to have profound positive implications for rural economic development, as the high-capacity of a fiber-optic system will enable rural businesses to compete on a global scale.  Software developers working at home, designers using CAD-CAM or scientists deploying extensive and capacity-hungry modeling programming will all be able to work with ease on the new Smithville platform.

When the rebuild is complete, none of Smithville’s customers – present and future – will use existing copper or hybrid (copper, fiber or coaxial cable) transmission systems, which possess significant physical limitations and cannot achieve the higher speeds available only with fiber-based systems.
Bridge funding for Smithville’s $90 million investment in southern Indiana is made possible in part by a federal loan program from the United States Department of Agriculture (USDA).  The Rural Utilities Services (RUS) Division of USDA is providing long-term loans to a number of communication companies upgrading services to rural areas, including major rural areas of the southeast United States.
About Smithville – Led by chairman and CEO Darby A. McCarty since 2003, Smithville is one of Indiana’s oldest and largest independent communication companies, with its telephone division founded in 1922.  A long-time champion of southern Indiana customers and a proven early adopter of state-of-the-art communication services, Smithville began converting its operations to a digital platform in the 1980s.  In 2003, the company created a new commercial division, Smithville Digital, which serves up a fiber-based technology portfolio of physical and electronic services providing high-speed, reliable and secure broadband access and industrial data transport for Hoosier businesses statewide.  For more information, please visit www.smithville.net. 















